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INFO OCT-01 NEA-10 ISO-OO USIE-00 AID-05 CIAE-00 COME-OO 

EB-07 FRB-01 INR-07 NSAE-00 XMB-04 OPIC-06 SP-02 

CIEP-02 LAB-04 SIL-01 OMB-01 SS-15 NSC-05 SSO-OO 

NSCE-00 INRE-00 /071 R 

DRAFTED BY TREASURY:CBAZARIAN :CEJ 

APPROVED BY NEA/ARP:FMDICKMAN 

TREASURY:BPOUNDS 

TREASURY:HMCFADDEN 

DESIRED DISTRIBUTION 

USREP/JECOR 

114672 

O 302344Z JAN 76 

FM SECSTATE WASHDC 

TO AMEMBASSY JIDDA IMMEDIATE 

UNCLAS STATE 023883 

E.O. 11652: N/A 

TAGS: EFIN, ECRC, ECON, SA 

SUBJECT:PROPOSED TEAM TO DISCUSS SURETY BONDS AND PERFOR 
MANCE GUARANTEES 

REFS: (A) STATE 013709 (B) STATE 013515 (C) JIDDA 480 
(D) JIDDA 605 

1 . WE NOW PLANNING TO SEND SEVEN MEMBER TEAM HEADED BY 

HUGH MCFADDEN OF TREASURY WHICH WOULD INCLUDE REPS FROM 
THE ASSOCIATED GENERAL CONTRACTORS, NATIONAL 

CONSTRUCTION ASSOCIATION AND SURETY ASSOCIATION OF 
AMERICA. 

2. EMBASSY REQUESTED TENTATIVELY TO MAKE HOTEL RESER- 
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VATIONS FOR SEVEN IF POSSIBLE AT THE INTERCONTINENTAL. 
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3. PRESENT PLANS ARE TO FLY DIRECTLY TO RIYADH 
ARRIVING EVENING OF FEBRUARY 12, L976 ON ASSUMPTION 
THAT MOST IF NOT ALL MEETINGS WOULD BE IN RIYADH 
HOWEVER, IF EMBASSY DESIRES, MCFADDEN AND B AZARIAN 
WILL FLY INTO JIDDA FOR BRIEFING PRIOR TO VISIT 

BY TEAM. 

4. WITH RESPECT TO PROPOSED MEETINGS, WE SEEK 
EMBASSY AND USREP GUIDANCE ON APPROPRIATE SIZE 

OF TEAM TO BE REPRESENTED AT MEETINGS PARTICULARLY 
INITIAL NON-TECHNICAL MEETINGS. WE RECOGNIZE 
THAT A SMALL GROUP MAY BE MORE EFFECTIVE (REF D). 

5. IT IS OUR UNDERSTANDING THAT THE NEW ROYAL 
COMMISSION TO DEVELOP JUBAIL AND YANBO MAY 
PLAY AN IMPORTANT ROLE IN DETERMINING POSSIBLE 
CHANGES TO SAG CONTRACTING REQUIREMENTS. WE 
WOULD APPRECIATE GUIDANCE ON ROLE OF ROYAL 
COMMISSION AND HOW USG SHOULD APPROACH SAG IN 
VIEW OF ROYAL COMMISSION. 

6. TALKING POINTS AND BRIEFING MEMOS WILL BE 
FORWARDED AS SOON AS POSSIBLE. 

7. IF SAG CONCURS WITH TRIP, DETAILS OF FLIGHT 
SCHEDULE WILL FOLLOW SHORTLY. KISSINGER 
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Copy: SINGLE 

Draft Date: 30 JAN 1976 
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Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976STATE023883 

Document Source: CORE 
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Executive Order: N/A 

Errors: N/A 
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Image Path: 
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